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Huntersville, NC (Aaa stable) will continue to benefit from strong tax base growth given
its proximity to Charlotte. Resident income and wealth levels are very strong. The town's
financial position is ample and benefits from proactive management and formal policies.
Fixed costs and long-term liabilities are low.

Credit strengths
» Ample reserves and cash supported by conservative and proactive management
» Large and growing tax base
» Strong resident income and wealth levels
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» Manageable long-term liabilities

Credit challenges
» Operating budget is below state and national medians for similarly rated cities

Rating outlook
The stable outlook reflects the expectation that the town's tax base will continue to benefit
from proximity to Charlotte and that tax base growth will support ongoing property and
sales tax revenue growth to support the town's healthy financial position.

Factors that could lead to an upgrade
» N/A

Factors that could lead to a downgrade
» Tax base deterioration and declines in income and wealth levels
» Sustained trend of structural imbalance leading to significantly weakened reserves
» Sizable increase in debt or capital needs
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Key indicators
Exhibit 1

Huntersville (Town of) NC
Economy/Tax Base

2015

2016

2017

2018

2019

$6,227,463

$6,476,183

$6,687,428

$6,895,824

$7,152,848

53,821

55,602

57,145

59,494

61,220

$115,707

$116,474

$117,026

$115,908

$116,838

164.6%

163.4%

158.8%

158.8%

158.8%

Operating Revenue ($000)

$33,745

$36,578

$37,390

$42,218

$43,506

Fund Balance ($000)

$33,790

$35,211

$36,148

$41,628

$46,373

Cash Balance ($000)

$37,665

$39,584

$42,678

$49,351

$50,539

Fund Balance as a % of Revenues

100.1%

96.3%

96.7%

98.6%

106.6%

Cash Balance as a % of Revenues

111.6%

108.2%

114.1%

116.9%

116.2%

Net Direct Debt ($000)

$40,999

$37,738

$41,685

$37,828

$34,201

3-Year Average of Moody's ANPL ($000)

$13,791

$14,379

$19,349

$22,884

$25,412

0.7%

0.6%

0.6%

0.5%

0.5%

1.2x

1.0x

1.1x

0.9x

0.8x

Moody's - adjusted Net Pension Liability (3-yr average) to Full Value (%)

0.2%

0.2%

0.3%

0.3%

0.4%

Moody's - adjusted Net Pension Liability (3-yr average) to Revenues (x)

0.4x

0.4x

0.5x

0.5x

0.6x

Total Full Value ($000)
Population
Full Value Per Capita
Median Family Income (% of US Median)
Finances

Debt/Pensions

Net Direct Debt / Full Value (%)
Net Direct Debt / Operating Revenues (x)

Source: Moody's Investors Service, Town's CAFRs

Profile
The town is located approximately 12 miles north of Charlotte (Aaa stable) in the northern portion of Mecklenburg County along
the shores of Lake Norman. The town covers an area of approximately 40.52 square miles. As of 2019, the town's population was
estimated at 61,220.

Detailed credit considerations
Economy and tax base: sizable, growing tax base in Charlotte MSA
The Town of Huntersville continues to experience robust tax base growth commensurate with the expansion of the regional economy.
The town's $7.2 billion tax base has increased at a compound annual rate of 3% over the last five years and is in line with the national
median, but below the statewide median for Aaa rated cities.
The town's strategic location in the metropolitan area has spurred unprecedented capital investment and annexation activity during
the past decade. The town retains the authority to annex an additional 21.7 square-mile land area within its extraterritorial jurisdiction;
this region is expected to support the continued growth of the town's residential and commercial base for the next 10 years. In addition
to potential annexations, the town's tax base will benefit from various mixed use, industrial and manufacturing developments.
Income and wealth metrics are strong and in line with medians for the rating category. Median family income represents 180.9% of the
state and 158.8% of the nation. Full value per capita or $116,838 accounts for 110.6% of the statewide median. Unemployment as of
November 2019 of 2.8% is below state and national levels. Lastly, poverty is low at 4.7%.
Financial operations and reserves: robust financial position supported by recent surpluses
The town's financial position will remain sound given ample reserves and management's conservative budgeting practices. The town
reported general fund surpluses in at least the last six fiscal years, increasing available fund balance to $46.4 million (106.6% of
revenues) in fiscal 2019 from $31.5 million (103.2% of revenues) in fiscal 2014. Reserves are more than double the state and national
medians for Aaa rated cities.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Fiscal 2019 reported a $4.3 million surplus driven by strong property, sales and other tax revenues and expenditure savings. Positive
actual results allowed the town to more than replenish the $6.1 million in appropriated fund balance in its final budget.
The fiscal 2020 budget represents a 15% increase over the prior year, largely due to increased capital outlay. Budgetary growth is offset
by increased tax revenues. In line with prior years, the budget includes the use of $6.7 million in reserves. The town maintains a five
year financial plan, which assumes an annual use of reserves. However, given conservative assumptions, officials do not expect to draw
significantly on reserves in this time frame.
General Fund revenues are diversified with property taxes accounting for the largest share (49.4% of fiscal 2019 revenues). Sales tax
and other taxes makes up a sizeable 22.5% of revenues, which have increase proportionately in recent years.
LIQUIDITY

The town's liquidity continues to improve in step with budgetary growth. Cash totaled $50.5 million in fiscal 2019, or 116.2% of general
fund revenues.
Debt and pensions: low long-term liabilities and fixed costs
The town's debt position will remain manageable, given conservative debt policies, modest future borrowing plans and an average rate
of debt retirement. Following the issuance of the 2020 bonds, the debt burden of 0.5% remains below medians. Amortization of debt
is average, with 72.3% of principal retired within 10 years, and debt service comprised a reasonable 9.2% of fiscal 2019 revenues, well
below the town's policy of 15% of revenues.
The town's capital improvement plan through 2024 includes $63 million in projects, approximately $36.7 million in additional bonds.
DEBT STRUCTURE

All of the town's debt is fixed rate.
DEBT-RELATED DERIVATIVES

The town is not party to any derivative agreements.
PENSIONS AND OPEB

The town participates in the state managed defined benefit plan for all employees. As of 2019, the Moody's adjusted net pension
liability, based on a 4.1% discount rate, was $24.3 million, or a low 0.6 times operating revenues and 0.3% of full value. While the town
annually pays 100% of the actuarial determined contribution, this amount has fallen below our “tread water” indicator1 in at least the
last three years.
While the town provides OPEB, there are currently no employees receiving benefits. Therefore, the town is not contributing to the plan.
Fixed costs (debt service and pension tread water) account for a low 11.9% of operating revenues. Long-term liabilities are also
manageable, representing 1.7 times operating revenues and 0.9% of full value.
Management and governance
The town has a policy to maintain an unallocated fund balance to be used for unanticipated emergencies of 45% of the general
operating budget. These funds are used to avoid cash-flow interruptions, generate interest income, eliminate the need for short-term
borrowing, and for use in the case of unanticipated emergencies.
North Carolina cities have an institutional framework score of “Aaa,” or very strong. Revenues are highly predictable as cities primarily
rely on property taxes. Economically sensitive revenues typically account for less than a sixth of operating revenues. Cities have a high
ability to increase revenues through virtually unlimited property tax increases. Expenditures are highly predictable and cities have a high
ability to reduce costs quickly if needed given a modest fixed cost burden and no collective bargaining units.
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Rating methodology and scorecard factors
The US Local Government General Obligation Debt methodology includes a scorecard, a tool providing a composite score of a local
government’s credit profile based on the weighted factors we consider most important, universal and measurable, as well as possible
notching factors dependent on individual credit strengths and weaknesses. Its purpose is not to determine the final rating, but rather to
provide a standard platform from which to analyze and compare local government credits.
Exhibit 2
Huntersville (Town of) NC
Rating Factors

Measure

Score

Economy/Tax Base (30%) [1]
Tax Base Size: Full Value (in 000s)

$9,351,395

Aa

$152,751

Aaa

158.8%

Aaa

106.6%

Aaa

34.2%

Aaa

116.2%

Aaa

36.6%

Aaa

Institutional Framework

Aaa

Aaa

Operating History: 5-Year Average of Operating Revenues / Operating Expenditures

1.1x

Aaa

0.5%

Aaa

Full Value Per Capita
Median Family Income (% of US Median)
Finances (30%)
Fund Balance as a % of Revenues
5-Year Dollar Change in Fund Balance as % of Revenues
Cash Balance as a % of Revenues
5-Year Dollar Change in Cash Balance as % of Revenues
Management (20%)

Debt and Pensions (20%)
Net Direct Debt / Full Value (%)
Net Direct Debt / Operating Revenues (x)
3-Year Average of Moody's Adjusted Net Pension Liability / Full Value (%)
3-Year Average of Moody's Adjusted Net Pension Liability / Operating Revenues (x)

1.1x

A

0.3%

Aaa

0.6x

Aa

Scorecard-Indicated Outcome

Aaa

Assigned Rating

Aaa

[1] Economy measures are based on data from the most recent year available.
[2] Notching Factors are specifically defined in the US Local Government General Obligation Debt methodology.
Source: US Census Bureau, Moody's Investors Service

Endnotes
1 Our “tread water” indicator measures the annual government contribution required to prevent reported net pension liabilities from growing, given the
entity's actuarial assumptions. An annual government contribution that treads water equals the sum of employer service cost and interest on the reported
net pension liability at the start of the fiscal year. A pension plan that receives an employer contribution equal to the tread water indicator will end the
year with an unchanged net pension liability relative to the beginning of the year if all plan assumptions hold. Net liabilities may decrease or increase
in a given year due to factors other than the contribution amount, such as investment performance that exceeds or falls short of a plan's assumed rate
of return. Still, higher contributions will always reduce unfunded liabilities faster, or will allow unfunded liabilities to grow more slowly than lower
contributions.
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