Discussion Materials – Funding Charter
School Facilities
Town of Huntersville, North Carolina

November 26, 2018

Member NYSE|FINRA|SIPC

Overview - Recent Legislation
 In 2018, three key pieces of legislation were enacted governing the
Town’s ability to establish a Municipal Charter School and providing
municipalities legal ability to appropriate funding for Public Schools.
– Session Law 2018-3 (House Bill 514) provided the Town of
Huntersville (along with the Towns of Cornelius, Matthews and Mint
Hill) with the authority to apply for, establish and operate a charter
school.
– Session Law 2018-5 (Senate Bill 99) provided all municipalities in
the state with the legal authority to appropriate funding for public
schools (inclusive of Charter Schools) within municipal limits for
specified purposes outlined in the legislation.
– Session Law 2018-97 (Senate Bill 335) expanded the authorized
purposes for municipal appropriations for public schools.
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Establishment of a Municipal Charter School
Session Law 2018-3 (House Bill 514)
Session Law 2018-3 (House Bill 514) provided the Town of Huntersville (along with the Towns of Cornelius, Matthews and Mint Hill) with the
authority to apply for, establish and operate a charter school.
 Under Session Law 2018-3, the Town of Huntersville is granted the ability to control a number of key aspects related to a Charter School:
– Control of the application and establishment of a Charter School.
– Control of the governing body of a Charter School – either the Town Board, as ex officio members of the Charter School Board of Directors, or
through the appointment of a Charter School Board of Directors by the Town Board.
– Control of admission priority for Town Citizens of a Charter School established by a Municipality.

 Session Law 2018-3 DOES NOT provide the Town with authorization to appropriate funding for Charter Schools.
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Appropriation for Public Schools (including Charters)
Session Law 2018-5 (Senate Bill 99) Session Law 2018-97 (Senate Bill 335)
 Session Law 2018-5 (Senate Bill 99) and Session Law 2018-97 (Senate Bill 335) provided all municipalities in the state with the legal authority
to appropriate funding for public schools (inclusive of Charter Schools) within municipal limits for specified purposes outlined in the legislation.
 Under Session Law 2018-5 and 2018-97, municipalities are authorized to appropriate funding for a public school (including charter schools)
inside municipal limits for:
1. Capital.
2. Current Operating Expenses.
3. Other Specific Uses Directed by the Municipality.
4. Operational and financing leases for real property or mobile classroom units.
5. Payments on loans made to public schools for facilities, equipment, or operations.

 Session Law 2018-5 and 2018-97 specifically DOES NOT authorize municipalities to:
1. Appropriate funding to obtain any other interest in real property or mobile classroom units.
 Since municipalities are not authorized to appropriate funding to acquire real property, the ability for the Town to issue debt in a traditional
fashion to fund the acquisition and/or construction of charter school facilities may be limited.
– The Town does not have statutory authority to issue Revenue Bonds to fund Charter School facilities.

– Installment Financings require security interest in real property.
– Alternative Financing structures may be available but will require legal and financial due diligence and coordination with Local Government
Commission.
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Session Law 2018-3 (House Bill 514)
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GENERAL ASSEMBLY OF NORTH CAROLINA
SESSION 2017
SESSION LAW 2018-3
HOUSE BILL 514
AN ACT TO PERMIT CERTAIN TOWNS TO OPERATE CHARTER SCHOOLS.
The General Assembly of North Carolina enacts:
SECTION 1. G.S. 115C‑218 reads as rewritten:

"§ 115C‑218. Purpose of charter schools; definitions; establishment of North Carolina Charter Schools
Advisory Board and North Carolina Office of Charter Schools.
…
(a1) Definitions. – For the purposes of this Article, the following definitions apply:
(1)
Board of directors or charter board. – Any of the following:
a.
The board of directors of a nonprofit corporation.
b.
The governing body of a municipality who serve ex officio as the board of directors of
a charter school granted to a municipality.
c.
A board of directors appointed to govern a charter school granted to a municipality by
the governing body of that municipality.
(2)
Nonprofit corporation. – A private nonprofit corporation that receives federal tax exempt
status no later than 24 months following final approval of the charter.
…
(c)
North Carolina Office of Charter Schools. –
…
(3)
Powers and duties. – The Office of Charter Schools shall have the following powers and
duties:
a.
Serve as staff to the Advisory Board and fulfill any task and duties assigned to it by
the Advisory Board.
b.
Provide technical assistance and guidance to charter schools operating within the
State.
c.
Provide technical assistance and guidance to nonprofit corporations or municipalities
seeking to operate charter schools within the State.
d.
Provide or arrange for training for charter schools that have received preliminary
approval from the State Board.
e.
Assist approved charter schools and charter schools seeking approval from the State
Board in coordinating services with the Department of Public Instruction.
f.
Other duties as assigned by the State Board.
…."
SECTION 2. G.S. 115C‑218.1 reads as rewritten:
"§ 115C‑218.1. Eligible applicants; contents of applications; submission of applications for approval.
(a)
Any nonprofit corporation or municipality seeking to establish a charter school may apply to
establish a charter school. If the applicant seeks to convert a public school to a charter school, the application
shall include a statement signed by a majority of the teachers and instructional support personnel currently
employed at the school indicating that they favor the conversion and evidence that a significant number of
parents of children enrolled in the school favor conversion.
(b)
The application shall contain at least the following information:
…
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(3)

The governance structure of the school including the school as follows:
a.
For nonprofit corporation applicants. – The names of the initial members of the board
of directors of the nonprofit, tax‑exempt nonprofit corporation and the process to be
followed by the school to ensure parental involvement. A teacher employed by the
board of directors of a nonprofit corporation to teach in the charter school may serve
as a nonvoting member of the board of directors for the charter school.
b.
For municipal applicants. – The names of the governing board of the municipality, and
if the members of the governing board will not serve ex officio as the board of
directors, the members of the board of directors appointed to govern the charter school
by the municipality. The process to be followed by the school to ensure parental
involvement shall also be included.

…."
SECTION 3. G.S. 115C‑218.15 reads as rewritten:

"§ 115C‑218.15. Charter school operation.
(a)
A charter school that is approved by the State shall be a public school within the local school
administrative unit in which it is located. All charter schools shall be accountable to the State Board for ensuring
compliance with applicable laws and the provisions of their charters.
(b)
A charter school shall be operated by a private nonprofit corporation that shall have received federal
tax‑exempt status no later than 24 months following final approval of the application.one of the following:
(1)
A nonprofit corporation.
(2)
A municipality.
(b1)
The board of directors of the a nonprofit corporation operating a charter schools school shall adopt a
conflict of interest and anti‑nepotism policy that includes, at a minimum, the following:
(1)
The requirements of Chapter 55A of the General Statutes related to conflicts of interest.
(2)
A requirement that before any immediate family, as defined in G.S. 115C‑12.2, of any
member of the board of directors or a charter school employee with supervisory authority
shall be employed or engaged as an employee, independent contractor, or otherwise by the
board of directors in any capacity, such proposed employment or engagement shall be (i)
disclosed to the board of directors and (ii) approved by the board of directors in a duly called
open‑session meeting. The burden of disclosure of such a conflict of interest shall be on the
applicable board member or employee with supervisory authority. If the requirements of this
subsection are complied with, the charter school may employ immediate family of any
member of the board of directors or a charter school employee with supervisory authority.
(3)
A requirement that a person shall not be disqualified from serving as a member of a charter
school's board of directors because of the existence of a conflict of interest, so long as the
person's actions comply with the school's conflict of interest policy established as provided in
this subsection and applicable law.
(b2)
The board of directors of a municipal charter school shall adopt a conflict of interest and
anti‑nepotism policy related to the charter school that includes, at a minimum, the requirements of subdivisions
(2) and (3) of subsection (b1) of this section.
…."
SECTION 4. G.S. 115C‑218.25 reads as rewritten:

"§ 115C‑218.25. Open meetings and public records.
The charter school and board of directors of the private nonprofit corporation that operates the charter school
are subject to the Public Records Act, Chapter 132 of the General Statutes, and the Open Meetings Law, Article
33C of Chapter 143 of the General Statutes. Notwithstanding the requirements of Chapter 132 of the General
Statutes, inspection of charter school personnel records for those employees directly employed by the board of
directors of the charter school shall be subject to the requirements of Article 21A of this Chapter. The charter
school and board of directors of the private nonprofit corporation that operates the charter school shall use the
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same schedule established by the Department of Natural and Cultural Resources for retention and disposition of
records of local school administrative units."
SECTION 5. G.S. 115C‑218.45(f) reads as rewritten:
"(f)
The charter school may give enrollment priority to any of the following:
(1)
Siblings of currently enrolled students who were admitted to the charter school in a previous
year. For the purposes of this section, the term "siblings" includes any of the following who
reside in the same household: half siblings, stepsiblings, and children residing in a family
foster home.
(2)
Siblings of students who have completed the highest grade level offered by that school and
who were enrolled in at least four grade levels offered by the charter school or, if less than
four grades are offered, in the maximum number of grades offered by the charter school.
(3)
Limited to no more than fifteen percent (15%) of the school's total enrollment, unless granted
a waiver by the State Board of Education, the following:
a.
Children of the school's full‑time employees.
b.
Children of the charter school's board of directors.
(4)
A student who was enrolled in the charter school within the two previous school years but
left the school (i) to participate in an academic study abroad program or a competitive
admission residential program or (ii) because of the vocational opportunities of the student's
parent.
(5)
A student who was enrolled in another charter school in the State in the previous school year
that does not offer the student's next grade level.
(6)
A student who was enrolled in another charter school in the State in the previous school year
that does not offer the student's next grade level and both of the charter schools have an
enrollment articulation agreement to accept students or are governed by the same board of
directors.
(7)
If the charter school is operated by a municipality, domiciliaries of the municipality."
SECTION 6. G.S. 115C‑218.90 reads as rewritten:

"§ 115C‑218.90. Employment requirements.
(a)
Employees. –
(1)
An employee of a charter school is not an employee of the local school administrative unit in
which the charter school is located. The charter school's board of directors of the nonprofit
corporation or the governing body of a municipality shall employ and contract with necessary
teachers to perform the particular service for which they are employed in the school; at least
fifty percent (50%) of these teachers shall hold teacher licenses. All teachers who are teaching
in the core subject areas of mathematics, science, social studies, and language arts shall be
college graduates.
The board charter school's board of directors of the nonprofit corporation or the governing
body of a municipality also may employ necessary employees who are not required to hold
teacher licenses to perform duties other than teaching and may contract for other services. The
board charter school's board of directors of the nonprofit corporation or the governing body of
a municipality may discharge teachers and nonlicensed employees.
…
(4)
The employees of the a charter school operated by a nonprofit corporation shall be deemed
employees of the local school administrative unit for purposes of providing certain
State‑funded employee benefits, including membership in the Teachers' and State Employees'
Retirement System and the State Health Plan for Teachers and State Employees. The State
Board of Education provides funds to charter schools, approves the original members of the
boards of directors of the charter schools, has the authority to grant, supervise, and revoke
charters, and demands full accountability from charter schools for school finances and student
performance. Accordingly, it is the determination of the General Assembly that charter
schools are public schools and that the employees of charter schools operated by a private
nonprofit corporation are public school employees. Employees of a charter school operated by
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a private nonprofit corporation whose board of directors elects to become a participating
employer under G.S. 135‑5.3 are "teachers" for the purpose of membership in the North
Carolina Teachers' and State Employees' Retirement System. In no event shall anything
contained in this Article require the North Carolina Teachers' and State Employees'
Retirement System to accept employees of a private employer as members or participants of
the System.
…."
SECTION 11. This act applies only to the Town of Cornelius, the Town of Huntersville, the Town
of Matthews, and the Town of Mint Hill.
SECTION 12. If any section or provision of this act is declared unconstitutional or invalid by the
courts, it does not affect the validity of this act as a whole or any part other than the part declared to be
unconstitutional or invalid.
SECTION 13. This act is effective when it becomes law and applies to applications to establish a
charter school submitted on or after that date.
In the General Assembly read three times and ratified this the 7th day of June, 2018.
s/ Philip E. Berger
President Pro Tempore of the Senate
s/ Tim Moore
Speaker of the House of Representatives
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"§ 105‑113.4E. Modified risk tobacco products.
(a)
Definition. – The term "modified risk tobacco product" means a tobacco product that is sold or
distributed for use to reduce harm or the risk of tobacco‑related disease associated with commercially marketed
tobacco products.
(b)
Tax Rate Reduction. – The tax imposed under this Article is reduced by the following:
(1)
Fifty percent (50%) for a modified risk tobacco product issued a risk modification order by
the United States Food and Drug Administration under 21 U.S.C. § 387k(g)(1).
(2)
Twenty‑five percent (25%) for a modified risk tobacco product issued an exposure
modification order by the United States Food and Drug Administration under 21 U.S.C. §
387k(g)(2).
(c)
Substantiation. – Generally, tobacco products are subject to the tax imposed under this Article, unless
a taxpayer substantiates that a product qualifies as a modified risk tobacco product and is subject to a reduced
rate of tax in accordance with subsection (b) of this section. A taxpayer may substantiate that a product qualifies
as a modified risk tobacco product by providing the Department a copy of the order issued by the United States
Food and Drug Administration verifying the product as a modified risk tobacco product. Once the taxpayer
provides the order to the Department, the Department must reduce the tax due as required under subsection (b)
of this section effective on the first day of the next calendar month. If the order indicating a product qualifies as
a modified risk tobacco product is renewed, the order renewing the product must be provided to the Department
within 14 days of receipt.
If the product no longer qualifies as a modified risk tobacco product, the rate reduction under subsection (b)
of this section is forfeited. A product no longer qualifies when the order qualifying the product as a modified
risk tobacco product expires and is not renewed or the order is withdrawn by the United States Food and Drug
Administration. The taxpayer must provide notice of such expiration or withdrawal to the Department within 14
days of receipt. Upon determination by the Department that the product no longer qualifies as a modified risk
tobacco product, the Department must determine if the taxpayer paid a reduced rate after the order expired or
was withdrawn. If the taxpayer did avoid taxes, the taxpayer is liable for all past taxes avoided as a result of the
product no longer qualifying plus interest at the rate established under G.S. 105‑241.21, computed from the date
the taxes would have been due if the rate reduction had not been allowed. The past taxes and interest are due 30
days after the date the rate reduction is forfeited; a taxpayer that fails to pay the past taxes and interest by the due
date is subject to the penalties provided in G.S. 105‑236."
SECTION 38.7.(b) This section is effective when it becomes law.
ALLOW CITIES TO USE REVENUES FOR PUBLIC EDUCATION
SECTION 38.8.(a) G.S. 160A‑209(c) is amended by adding a new subdivision to read:
"(26b) Public Education. – To supplement funding for elementary and secondary public education."
SECTION 38.8.(b) Chapter 160A of the General Statutes is amended by adding a new Article to
read:
"Article 30.
"Public Education.
"§ 160A‑690. Funding for public education.
(a)
Authority. – A city may use property tax revenues authorized under G.S. 160A‑209(c)(26b) and other
unrestricted revenues to supplement funding for elementary and secondary public education that benefits the
residents of the city. Cities may direct or restrict the use of funds appropriated for specific purposes, functions,
projects, programs, or objects, as provided in this section.
(b)
Purposes. – A city may appropriate funds under this section as follows:
(1)
For a public school located inside the city limits, for current operating expenses or for other
specific uses directed by the city. Funds appropriated by cities in accordance with this
subdivision may be used to enter into operational and financing leases for real property or
mobile classroom units for use as school facilities for public schools and may be used for
payments on loans made to public schools for facilities, equipment, or operations. However,
municipal appropriations shall not be used to obtain any other interest in real property or
https://www.ncleg.net/EnactedLegislation/SessionLaws/HTML/2017-2018/SL2018-5.html
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mobile classroom units. Every contract or lease into which a public school enters involving a
municipal appropriation pursuant to this section shall include the following sentence: "No
indebtedness of any kind incurred or obligation created by the public school shall constitute
an indebtedness or obligation of the city, and no indebtedness or obligation of the public
school shall involve or be secured by the faith, credit, or taxing power of the city."
(2)
For a public school located outside the city limits, on a per pupil basis for students attending
that school who are residents of the city for current operating expenses or other specific uses
directed by the city.
(c)
Procedure. – If a public school is under the control of a local board of education, the appropriation
for that school shall be made to the local board of education of the local school administrative unit.
(d)
For the purposes of this section, "public school" means:
(1)
A school under the control of a local board of education.
(2)
An innovative school operated under Article 7A of Chapter 115C of the General Statutes.
(3)
A laboratory school under the control of a constituent institution of The University of North
Carolina.
(4)
A charter school created under Article 14A of Chapter 115C of the General Statutes.
(5)
A regional school created under Part 10 of Article 16 of Chapter 115C of the General
Statutes."
SECTION 38.8.(c) G.S. 115C‑75.10(d) reads as rewritten:
"(d)
The ISD may seek, manage, and expend federal money and grants, State funding, municipal funding,
and other funding with the same authority as a local school administrative unit, including decisions related to
allocation of State funds among innovative schools, and shall be considered a local school administrative unit for
all federal funding purposes."
SECTION 38.8.(d) G.S. 115C‑218.105 is amended by adding a new subsection to read:
"(f)

Charter schools may request appropriations directly from cities, as authorized by G.S. 160A‑690."
SECTION 38.8.(e) G.S. 115C‑238.70 is amended by adding a new subsection to read;

"(d)

A regional school may request appropriations directly from a city, as authorized by G.S. 160A‑690."

SECTION 38.8.(f) G.S. 115C‑426(c) reads as rewritten:
"(c) The uniform budget format shall require the following funds:
(1)
The State Public School Fund.
(2)
The local current expense fund.
(3)
The capital outlay fund.
In addition, other funds may be used to account for reimbursements, including indirect costs, fees for actual
costs, tuition, sales tax revenues distributed using the ad valorem method pursuant to G.S. 105‑472(b)(2), sales
tax refunds, gifts and grants restricted as to use, trust funds, federal appropriations made directly to local school
administrative units, municipal appropriations made directly to local school administrative units under
G.S. 160A‑690, and funds received for prekindergarten programs. In addition, the appropriation or use of fund
balance or interest income by a local school administrative unit shall not be construed as a local current expense
appropriation included as a part of the local current expense fund.
Each local school administrative unit shall maintain those funds shown in the uniform budget format that are
applicable to its operations."
SECTION 38.8.(g) G.S. 115C‑429 is amended by adding a new subsection to read:
"(e)
A local board of education may request appropriations directly from a city, as authorized by
G.S. 160A‑690."
SECTION 38.8.(h) G.S. 116‑239.11 is amended by adding a new subsection to read:
"(g)
A laboratory school may request appropriations directly from a city, as authorized by
G.S. 160A‑690."
SECTION 38.8.(i) This section becomes effective July 1, 2018, and applies to revenues derived
from taxes levied on or after that date.
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SECTION 10.4. If Senate Bill 99, 2017 Regular Session, becomes law,
G.S. 143B-1325(d), as amended by Section 37.5(c) of that act, reads as rewritten:
"(d) Report on Transition Planning. – The Community College System Office, the
Department of Public Instruction, and the Bipartisan State Board of Elections and Ethics
Enforcement shall work with the State CIO to plan their transition to the Department. The
information technology transfer and consolidation from the Department of Revenue to the
Department shall not take place until the Secretary of the Department of Revenue determines that
the system and data security of the Department meets the heightened security standards required
by the federal government for purposes of sharing taxpayer information. By October 1, 2018,
these agencies, the Department of Public Instruction and the Bipartisan State Board of Elections
and Ethics Enforcement, in conjunction with the State CIO, shall report to the Joint Legislative
Oversight Committee on Information Technology and the Fiscal Research Division on their
respective transition plans. By October 1, 2019, the Community College System Office, in
conjunction with the State CIO, shall report to the Joint Legislative Oversight Committee on
Information Technology and the Fiscal Research Division on its transition plan."
PART XI. FINANCE
SECTION 11.1. If Senate Bill 99, 2017 Regular Session, becomes law, then
G.S. 160A-690(b)(1), as enacted by Section 38.8(b) of that act, reads as rewritten:
"(1) For a public school located inside the city limits, for capital, for current
operating expenses expenses, or for other specific uses directed by the city.
Funds appropriated by cities in accordance with this subdivision may be used
to enter into operational and financing leases for real property or mobile
classroom units for use as school facilities for public schools and may be used
for payments on loans made to public schools for facilities, equipment, or
operations. However, municipal appropriations shall not be used to obtain any
other interest in real property or mobile classroom units. Every contract or
lease into which a public school enters involving a municipal appropriation
pursuant to this section shall include the following sentence: "No indebtedness
of any kind incurred or obligation created by the public school shall constitute
an indebtedness or obligation of the city, and no indebtedness or obligation of
the public school shall involve or be secured by the faith, credit, or taxing
power of the city."
SECTION 11.2.(a) If Senate Bill 99, 2017 Regular Session, becomes law, then
G.S. 105-130.4(l)(3), as amended by Section 38.2(c) of that act, reads as rewritten:
"(3) Other sales are in this State if any of the following occur:
a.
The receipts are from real or tangible personal property located in this
State, and includes receipts from incidental services sold as part of, or
in connection with, the sale of tangible personal property in this State.
b.
The receipts are from intangible property to the extent the intangible
property is used and are received from sources within this State.
c.
The receipts are from services and the income-producing activities are
in this State. For the purposes of this subdivision, an
"income-producing activity" means an activity directly performed by
the taxpayer or its agents for the ultimate purpose of generating the
sale of the service. Receipts from income-producing activities
performed within and without this State are attributed to this State in
proportion to the income-producing activities performed in this State
to total income-producing activities performed everywhere that
generate the sale of service."
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Municipal Advisor Disclosure

The enclosed information relates to an existing or potential municipal advisor engagement.
The U.S. Securities and Exchange Commission (the “SEC”) has clarified that a broker, dealer or municipal securities dealer engaging in municipal advisory activities outside the scope of underwriting a particular issuance of
municipal securities should be subject to municipal advisor registration. Davenport & Company LLC (“Davenport”) has registered as a municipal advisor with the SEC. As a registered municipal advisor Davenport may
provide advice to a municipal entity or obligated person. An obligated person is an entity other than a municipal entity, such as a not for profit corporation, that has commenced an application or negotiation with an entity to
issue municipal securities on its behalf and for which it will provide support. If and when an issuer engages Davenport to provide financial advisory or consultant services with respect to the issuance of municipal securities,
Davenport is obligated to evidence such a financial advisory relationship with a written agreement.

When acting as a registered municipal advisor Davenport is a fiduciary required by federal law to act in the best interest of a municipal entity without regard to its own financial or other interests. Davenport is not a fiduciary
when it acts as a registered investment advisor, when advising an obligated person, or when acting as an underwriter, though it is required to deal fairly with such persons.
This material was prepared by public finance, or other non-research personnel of Davenport. This material was not produced by a research analyst, although it may refer to a Davenport research analyst or research report.
Unless otherwise indicated, these views (if any) are the author’s and may differ from those of the Davenport fixed income or research department or others in the firm. Davenport may perform or seek to perform financial
advisory services for the issuers of the securities and instruments mentioned herein.
This material has been prepared for information purposes only and is not a solicitation of any offer to buy or sell any security/instrument or to participate in any trading strategy. Any such offer would be made only after a
prospective participant had completed its own independent investigation of the securities, instruments or transactions and received all information it required to make its own investment decision, including, where
applicable, a review of any offering circular or memorandum describing such security or instrument. That information would contain material information not contained herein and to which prospective participants are
referred. This material is based on public information as of the specified date, and may be stale thereafter. We have no obligation to tell you when information herein may change. We make no representation or warranty
with respect to the completeness of this material. Davenport has no obligation to continue to publish information on the securities/instruments mentioned herein. Recipients are required to comply with any legal or
contractual restrictions on their purchase, holding, sale, exercise of rights or performance of obligations under any securities/instruments transaction.

The securities/instruments discussed in this material may not be suitable for all investors or issuers. Recipients should seek independent financial advice prior to making any investment decision based on this material.
This material does not provide individually tailored investment advice or offer tax, regulatory, accounting or legal advice. Prior to entering into any proposed transaction, recipients should determine, in consultation with
their own investment, legal, tax, regulatory and accounting advisors, the economic risks and merits, as well as the legal, tax, regulatory and accounting characteristics and consequences, of the transaction. You should
consider this material as only a single factor in making an investment decision.
The value of and income from investments and the cost of borrowing may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes,
operational or financial conditions or companies or other factors. There may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide
to future performance and estimates of future performance are based on assumptions that may not be realized. Actual events may differ from those assumed and changes to any assumptions may have a material impact
on any projections or estimates. Other events not taken into account may occur and may significantly affect the projections or estimates. Certain assumptions may have been made for modeling purposes or to simplify the
presentation and/or calculation of any projections or estimates, and Davenport does not represent that any such assumptions will reflect actual future events. Accordingly, there can be no assurance that estimated
returns or projections will be realized or that actual returns or performance results will not materially differ from those estimated herein. This material may not be sold or redistributed without the prior written consent of
Davenport.
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